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June 12, 1986

Mr. John Kuppe
Vi.ce President, FJ.nance
Kerley Industries
Santo Tomas Route, Box 73
Sahuarita rArizona 95629

Dear Mr. Kuppe:

RE: Status and Action Required lor the SiLver Reef Mine
ngt on 9UntY,

The permitting status of the sirver Reef Mine indicatesthat a recLamation surety bond was posted bv Kerley rndustriesin L984 (insufficient at this time)', and that r-lrn-r form wassubmitted to the Division on June 2i, 1985 (not yet approved).
A letter requesting the posting of an additional bondamount was sent September 27, I9g5 io Ronald Ashcroft fromPamela Grubaugh-Littig. The'reply Ietter from KerIeyIndustries (dated Febiuary 10, f986) stated thaf an increased

:u1e!V would be posted by Rpril 1986. The updated surety hasnot been submitted to th6 Di.vision as of this date.
The Division requested an updated MR_I form (letter fromSteve Cox to Howard Urband of xeiley fnOusiries, datedAplil 19, 1985) and an updated and unsigned MR_i form wassubmitted on June 21, 1995. No further action has beenundertaken.

requests immediate oostinq of the escalated
amount by July l, L986 (56l,7ZA in 1987
as a Ietter of explanation outlininq thethe Silver Reef Mine.

on equot opportuntlv emolov€r
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t4r. John Kuppe
ACT /O53 /O22
June 12, 1986

The Division may need to bring this matter before theBoard of-0i1, cas and Mining requeiting complete and finaLreclamation if thi.s situation remains Inresolved. rf you haveany questions, please call me.

Sincerely,

J* P /3^-p
LoweIl P. Braxton
Administ ra to r

PGL/dj h
Copy: John lthitehead

Pamela Grubaugh-Littig
Jerry Glazier, 5M Inc.
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